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OF STEEI

Investment holding company Foulath is one

of the most comprehensive steel producers in
the Middle East, and has developed a unique
business model that it is now transferring to

Egypt and Oman. Ben Sansom reports




Foulath aims

to develop the
steel sector in
GCC countries

hen the Gulf United Steel
Holding Company, Foulath,
was formed in Bahrain in June
2008 its aim was to strengthen and develop
the steel industry in the Gulf Cooperation
Council (GCC) countries and to create
stability and security of supply of steel
products to the construction industry.
According to chairman Hisham A
Al-Razzuqi: “The importance and necessity
of steel in the ongoing development of
the region cannot be overemphasised
and among the primary aims of Foulath,
as an investment vehicle and holding
company for the regional

FOULATH

it describes as ‘mine to metal’. All these
capabilities have been co-located on the
Foulath Steel Complex in Bahrain, which
is not only one of the Middle East’s largest
state-of-the-art industrial facilities,
but also the world’s first fully integrated
steel complex.

Occupying a 1.3 million square metre
site in the Hidd Industrial Area, the
complex is not only home to Foulath’s
three main subsidiaries, but it also houses
a range of other utilities and facilities,
making it almost self sufficient. These
include power generation and water
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where infrastructure, Size of Foulath Steel and products.

construction and industrial
applications and projects
all require adequate and
uninterrupted access to steel if they are to
continue their dynamic growth unabated.”

The region is undergoing rapid
expansion and development across all
markets, from infrastructure construction
through to commercial, industrial and
residential property development. To
ensure security of supply to this market,
Foulath has invested across the entire
steel value chain, from the primary
raw material processing through to the
manufacture of finished product in what

Complex site in Bahrain Gulf

Industrial
Investment Company
(GIIC) is the most mature
of the Foulath subsidiaries on the site.
With a pedigree dating back to 1984,
GIIC is wholly owned by Foulath and
operates two iron ore pelletizing plants
capable of producing 11 million tonnes of
iron oxide pellets per year. One of only
three merchant pelletizing plants in
the world, the Bahrain facilities largely
produce direct reduction-grade pellets for
customers in the Middle East, India, the
Far East and South East Asia. However,
when required, they can also produce
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Our Newly Opened Division:
. Gulf Safety & Security Systems Company,
Saudi Arabia.
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Active & Passive Fire Protection

Fire Protection Systems (Tyco, USA)

Fire Suppression Systems ( Ansul & Pyrochem,USA)
Kitchen Hood Fire Suppression Systems ( Ansul, USA)
Foam Systems (Ansul, USA)

Fire Alarm and Voice Evacuation Systems (Hochiki, USA)
Gas Detection Systems (GE, Kllson, USA)

FireProof Coating - Intumescent & Cement Based (Promat, UK)
Automotive Paints and Accessories (Standox, USA)
Industrial Coating

Epoxy Coating (Leighs, UK)

Fire Doors

Fire Stop Products (3M, USA)

Fire Partition and Compartments (Promat, UK)
Garbage Chutes and Compactors

Waste Handling and Disposal Systems

Water Pumps and Chemical Pumps ( Patterson, USA)
Steel Tanks (Vulcan, UK) and GRP Tanks

Steel Pipes and Fittings

Breathing Apparatus

Emergency Shower Equipment
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SANGHO INTERNATIONAL INC.

Mechanical Equipments & Spare parts for
« Iron & Steel Works - Iron Ore Pelletizing & DRI Plant

SangHo International Inc., 304 Gayang-Technotown, Gayang-dong 1487,
Gangso-gu, Seoul 157-793, South Korea

Tel : +82-2-2668-5624 | Fax:+82-2-2668-5622 | e-mail : mail@sanghokorea.com

blast furnace-grade pellets
for customers in India,
China and Japan.

Using the highly effective
grate-kiln technology, high

ASIC
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ALMOAYYED Safety & Industrial Centre (Bahrain) & Gulf
Safety and Security Systems Company (Saudi Arabia)

provides complete solutions for fire protection and safety
needs. Our wealth of experience and expertise makes us

quality pellets are tailored the best choice for private sector companies, oil fields,

to suit the individual government bodies, manufacturing units, service industries
specifications of each and commercial and domestic segments of the market.
individual customer.  Www.almoayyedintl.com

However, the quality of

the product and reliability of delivery to
the customer is dependent on continuous
updating and improvement at the plant
and excellent supply chain management.
With 26 years of experience in the
industry, the company has worked hard
to identify the best suppliers in the field,
developing long-term contracts with them
to ensure on-time delivery of the highest
quality iron ore.

The second wholly owned subsidiary
located on the steel complex is USCO
(United Stainless Steel Company). USCO
began commercial operations in the fourth
quarter of 2008 and is the first plant of
its type in the Middle East, capable of
producing 100,000 tons of cold rolled
stainless steel per year in wide and slit coil
or sheet form. The primary product is 304
stainless steel. Used across a wide range
of construction applications, it has good
corrosion and thermal resistance, good

Quality inspection at United
Stainless Steel Company

“FOULATH HAS GIVEN ITS INVESTEE
COMPANIES A UNIQUE COMPETITIVE

COST ADVANTAGE”



- Nl . A~
920 2SO
Yusuf Bin Ahmed Kanoo Company Limited

Many opporf&(n/‘z‘/e\s . One address.

www.kanoogroup.com

Post Box Number 37, Kanoo Tower, Dammam 31411
Phone: 00 966 3 8356000 | Fax: 00 966 3 8355747 | Email: info@kanoosa.com

LSS

B=inspired

Your weekly digest of
business news and views

www.bus-ex.com

mechanical properties
and strength at low
temperatures. However
the plant also produces
316 stainless steel, which
contains molybdenum and
has superior corrosion and
pitting resistance, and high
temperature strength.
The final company
located on the Foulath
Steel Complex is SULB
(United Steel Company),
a joint venture between
Foulath, with a 51 per cent
share of the company,
and Yamato Kogyo—a
world-leading beams and

structural sections producer from Japan
with a 49 per cent shareholding. Currently
at an advanced stage of construction, the
SULB facilities are scheduled to go into
commercial production during the second
half of 2012 and comprise a direct reduced
iron (DRI) plant capable of producing 1.8
million tons DRI per year, and a melt shop
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The Kanoo Group is a Gulf-based multinational group

of companies with over |00 years of entrepreneurial
experience.

Kanoo provides a diverse range of quality products and
services to high standards across selected growth markets,
through investment in technology; investment in people;
investment in national development; providing a high level
of quality support to our divisions and joint ventures; and
systematic review of our business activities to enable rapid
adaptation to market forces.

Kanoo is guided by its commitment to embrace and value
community, diversity and the environment. Kanoo’s vision
is to sustain growth and continue to drive future initiatives
that reflect our core values of caring, global teamwork and
continuous improvement.

www.kanoogroup.com
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Steel is used across a wide range of applications



and medium and heavy section rolling
mill capable of producing 850,000 tons
per year of medium and heavy beams and
sections. Once up and running it will be
the first fully integrated facility of this
nature in the region, and will be able to
supply approximately 14 per cent of the
medium and heavy beams and structural
sections that are currently imported into
the Middle East.

“Having made the decision to
strategically locate the three companies
together,” said vice chairman and
managing director Khalid Al Qadeeri,
“Foulath has given its investee companies
a unique competitive cost advantage.
Through the use of state-of-the-art
technologies, strategic planning and
the synergies achieved at the Foulath
Complex we are on our way to securing
Foulath’s long-term profitability.”

In September last year, SULB acquired
the United Gulf Steel Mill Company (UGS),
based in Saudi Arabia (now Saudi SULB).
Commenting on the deal, Al-Razzuqi
said: “UGS being part of Foulath will
benefit from the integration by securing
raw material (billets) from SULB on a
continuous basis at a very competitive
price, enabling it to penetrate the market,
ensuring its sustained profitability.”

The last three years have been a sharp

growth curve for Foulath. But the success
of the Bahrain Steel Complex initiative
has resulted in a rich pool of knowledge
and experience, and the company is now
working to replicate this business model in
other areas of the Middle East and North
Africa. “We are currently developing
new large scale projects in Egypt and
Oman,” said Al Razzugqi. “This transfer of
technical know-how and expertise within
the region is one of the most important

“WE ARE CURRENTLY DEVELOPING NEW LARGE
SCALE PROJECTS IN EGYPT AND OMAN’

contributions Foulath is making.”

At the Steel Complex in Bahrain,
one of the primary focuses has been
on supporting the economic and social
advancement of the communities in
which it operates. All three subsidiaries
are actively involved in initiatives in
key areas such as health, education, and
environment. Meanwhile, a considerable
investment is being made into skills-
based development and training. Of the
450 people currently employed at GIIC,
70 per cent are Bahraini nationals and at
USCO the figure is even higher, standing
at 85 per cent of the 125-strong workforce.
SULRB is likely to follow suit.

From the environmental perspective,

A worker at United Stainless Steel Company

the company and its subsidiaries have
invested in excess of $20 million to date on
environmental technologies, projects and
procedures to preserve the surrounding
air, land and waterways.

“We are effectively deploying new
technologies with long-term benefits,
training and developing local talent and,
importantly, supporting the further
strengthening of the region’s industrial
base and diversification,” Al Razzuqi
concluded. B

For more information about
Foulath please visit:

www.foulathholdingcompany.com
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